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Strong Performance of Tourism Sector, but Outlook Clouded by Geopolitical Risks

Mauritius’ tourism sector began the year with a strong performance, continuing the positive momentum seen
throughout 2025. In January 2026, tourist arrivals rose by 8% YoY to 125,871. The growth was driven by better
air connectivity, especially additional capacity from Emirates Airlines, along with ongoing promotional activities by
the Mauritius Tourism Promotion Authority (MTPA).

Tourist arrivals in 2025 remain largely concentrated from Europe, with France (23%) and the United Kingdom
(11%) experiencing slight YoY declines of 0.6% and 2.0%, respectively, compared to 2024. Germany (9%) also
decreased marginally by 1.3%. Meanwhile, India (5%) saw a significant 33.5 YoY increase in 2025 to 75,808
visitors, underscoring ongoing diversification of source markets and increasing traction in Asia, even as Europe
continues to underpin Mauritius’ tourism base.
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Source: Statistics Mauritius; Note: 2025 shares of total for each country are indicated in parentheses ().

Tourism earnings also remained strong. Gross receipts stood at MUR 12.1 billion in December 2025, 18% higher
than in December 2024. For 2025 as a whole, cumulative gross tourism earnings reached MUR 103 billion,
representing a 10.4% YOoY increase.

Looking ahead, the outlook has become more uncertain amid escalating geopolitical tensions in the Middle East.
Recent airspace disruptions have caused Emirates to temporarily suspend some operations to and from Dubai, a
key transit hub for Mauritius’s long-haul markets. If these disruptions continue, the sector may face weaker forward
bookings, reduced connectivity, and slower growth in tourist arrivals. Although the scale and duration of the impact
remain uncertain, increased geopolitical instability presents emerging downside risks to tourism activity in the
coming months ahead.



Mauritius Economy Update care

RATINGS AFRICA

A subsidiary of CARE Ratings Limited, India

Gross Tourism Earnings and Tourist Arrivals
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External Shocks Cloud Moderate Economic Expansion

The Bank of Mauritius (BoM) estimates real GDP growth at 3.1% in 2025 from 4.9% in 2024. GDP growth is
projected to increase to 3.3% in 2026. In an upside scenario, the BoM expects growth to reach 3.5% should the
planned capital projects accelerate more decisively. In addition, the potential renewal of the African Growth and
Opportunity Act (AGOA) could further support export performance and provide a modest boost to overall economic
activity. This uplift is not currently factored into the upside scenario.

While earlier global growth expectations were seen as supportive for key sectors, such as tourism, recent
geopolitical developments have shifted the outlook. The balance of risks remains tilted to the downside. Increased
instability in the Middle East and related travel disruptions could impact tourism and external demand, thereby
slowing growth momentum. Overall, Mauritius’ growth prospects will remain vulnerable to external factors shocks.

Disinflation Underway but External Risks Loom

Headline inflation moderated to 3.9% YoY in January 2026, down from 4.5% in December 2025, signalling a
renewed easing in price pressures. The moderation was largely driven by a slowdown in inflation within “insurance
and financial services”, where its inflation rate eased to 6.8% YoY, after being a key contributor throughout 2025.
Additional disinflationary pressure came from furnishings, “household equipment and routine household
maintenance” (-3.4%) and “restaurants and accommodation” (-2.0%), indicating some softening in both imported
goods and services-related components.

Core inflation also decelerated markedly, dropping to 5.6% in January from 7.2% in December. The sharp
correction suggests that underlying inflationary pressures, particularly from services and wage-related components,
have begun to ease, narrowing the gap between headline and core inflation.

The BoM forecasts headline inflation to average around 3.6% in 2026 from 3.7% in 2025, assuming no major
economic or weather-related shocks. While seasonal increases in domestic vegetable prices may occur in H1 2026,
the BoM expects these to remain temporary.
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However, this baseline scenario is challenged by the recent escalating geopolitical tensions and rising global
uncertainty. A further intensification of conflict, particularly in energy-producing regions, could trigger higher oil
prices, increased shipping and insurance costs, and renewed supply chain disruptions. For Mauritius, as a highly

import-dependent economy, such developments would likely feed into higher imported inflation and potentially
exert pressure on the exchange rate.

The Monthly CPI and Core Inflation
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Trade Deficit Narrows in December 2025

In December 2025, Mauritius recorded a narrower merchandise trade deficit of MUR 20.2 billion, compared to MUR

22.0 billion in December 2024. This improvement reflects a 5.5% YoY increase in exports alongside a 4.1%
contraction in imports.

Export growth was primarily driven by a 32% YoY rise in ships’ stores and bunkers1 supported by the peak tourism

and travel season and stronger maritime activity, which boosted jet fuel and marine fuel supplies for foreign aircraft
and vessels.

On the import side, the overall decline was largely attributed to lower purchases of total manufacturing goods2 (-
10.5%), food and live animals (-11.3%), and machinery and transport equipment (-9.2%). However, this
moderation was partly offset by a 22% increase in imports of mineral fuels, lubricants, and related materials,
pointing to elevated energy import demand during the period.

1 Ships stores and bunkers consist of jet fuel and victuals (food, beverage and other consumables) supplied to foreign vessels
and aircraft. Its share on total exports in December was 29%).

2 Consist of manufactured goods classified chiefly by material and miscellaneous manufactured articles.
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Overall, for 2025, Mauritius’ cumulative trade position slightly deteriorated, with the merchandise trade deficit
widening to MUR 211.3 billion from MUR 207.8 billion in 2024. Export earnings for the year declined by 2.1% to
MUR 107.7 billion. The contraction was mainly caused by weaker performance in manufactured goods, primarily
due to decreases in classified categories such as material (-8.5%), food and live animals (-7.4%), and miscellaneous
manufactured articles (-7.1%). These declines were partly offset by stronger exports from ships’ stores and
bunkers, which rose by 10.1% over the year.

On the import side, total purchases rose marginally by 0.4% to MUR 319.0 billion. The uptick was due to higher
imports of food and live animals (+6.2%), miscellaneous manufactured articles (+1.2%), and mineral fuels,
lubricants and related products (+0.9%). This was partly offset by reduced imports of manufactured goods

classified chiefly by material (-6.8%), chemicals and related products (-2.9%), and machinery and transport
equipment (-0.1%).

Cumulative Import and Export Growth (January to December)
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The government projects Mauritius’ trade position to remain broadly stable in 2026. Total exports are forecast to
increase modestly to around MUR 110 billion, representing a 1.9% increase. Imports are expected to edge up
marginally by 0.3% to about MUR 320 billion. As a result, the merchandise trade deficit is projected to narrow
slightly to around MUR 210 billion in 2026, from about MUR 211 billion in 2025, reflecting moderate export growth
alongside largely contained import growth.

However, the outlook is subject to downside risks. Heightened geopolitical tensions and potential trade disruptions
could push energy prices higher and widen the import bill. Export performance will depend on demand conditions
in key partner markets, particularly in Europe and the United States (US). Nonetheless, the renewal of AGOA until
December 2026 should support textile exports to the US market throughout the year. Overall, the external position
remains vulnerable to commodity price volatility, trade policy shifts, and broader global uncertainty.

Reserves Position Remains Resilient

Mauritius’ gross official international reserves decreased slightly to MUR 465.7 billion (USD 10.2 billion) in January
2026, from MUR 478.3 billion (USD 10.3 billion) in December 2025. As a result, import cover eased moderately to
13.9 months in January, from 14.3 months in December. Despite the moderation, reserve buffers remain strong.

In February 2026, the Mauritian Rupee (MUR) averaged 46.8 against the US Dollar (USD), unchanged from January.
Over the past six months (September to February), the MUR depreciated by about 1% against the dollar, reflecting
a generally firm USD earlier in the period. However, looking at a shorter horizon (December to February), the MUR
appreciated by 0.7%. The narrowing US-Mauritius interest rate differentials have driven the recent appreciation.

Late-2025 rate cuts in the US pushed the US fed funds rate below Mauritius's key rate, enhancing the currency’s
relative attractiveness and supporting capital inflows.

Looking ahead, the MUR remains exposed to external developments. Escalating geopolitical tensions would
translate into risk-off sentiment in financial markets as investors flock to safe-haven assets such as the Dollar and
keep emerging market currencies, such as the MUR, on the back foot, thereby reversing recent gains.

FX Reserves and Import Cover Mauritian Rupee Performance
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Indicators Unit August | September October November December January
2025 2025 2025 2025 2025 2026
Headline Inflation YoY% 4.8 4.4 4.1 4.0 4.5 3.80
Core Inflation* YoY% 7.4 7.3 6.6 6.9 7.2 6.4
Key Policy Rate % 4.5 4.5 4.5 4.5 4.5 4.5
Merchandise Exports MUR Bn 9.0 9.3 9.1 8.5 9.3 -
Merchandise Imports | MUR Bn 26.8 24.8 31.2 27.4 29.5 -
Trade Balance MUR Bn -17.8 -15.5 -22.1 -18.9 -20.19 -
Exchange Rate
(Perio dgAverage) USD/MUR | 46.2 46.1 45.9 46.4 46.8 46.53
Gross Official
International MUR Bn 431.1 438.4 437.3 431.7 478.3 465.7
Reserves
Import Cover Months 12.9 13.1 13.0 12.9 14.3 13.9
Tourist Arrivals ‘000 115.5 104.5 137.8 128.9 161.4 125.9
Gross Tourism MUR Bn 7.8 8.0 10.1 10.0 12.1 -
Earnings

Source: Statistics Mauritius; Bank of Mauritius (BoM)

Note: *Core inflation (denoted by data for category Core 2) excludes "Food, Beverages, Tobacco," mortgage interest, energy
prices, and administered prices from the CPI basket. MUR = Mauritian Rupee.
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About CARE Ratings (Africa) Private Limited:

CARE Ratings (Africa) Private Limited (CareEdge Africa) is the first credit rating agency to be licensed by the Financial Services Commission
of Mauritius in May 2015. It is also recognized by Bank of Mauritius as External Credit Assessment Institution (ECAI) from May 2016. CareEdge
Africa is also licensed by Capital Markets Authority of Kenya to operate as a Credit Rating Agency in Kenya. CareEdge Africa intends to expand
across other geographies in Africa with Mauritius as its hub of operations. With an equitable position in the Mauritius capital market, CARE
Ratings (Africa) Private Limited provides a wide array of credit rating services that help corporates to raise capital and enable investors to
make informed decisions backed by knowledge and assessment provided by the company.

CareEdge Africa's shareholders are CARE Ratings Limited, African Development Bank, MCB Equity Fund and SBM (NFC) Holdings Limited.

CareEdge Africa gets its technical support in the areas such as rating systems and procedures, methodologies, etc. from CARE Ratings Limited
on an ongoing basis. CARE Ratings Limited, with an established track record of rating companies over almost three decades, follows a robust
and transparent rating process that leverages its domain and analytical expertise backed by the methodologies congruent with the international
best practices.

CareEdge Africa’s Rating Committee consist of full-time members comprising of Senior Rating officials from CARE Ratings Limited and a panel
of experienced professionals from Mauritius and African Development Bank.

CareEdge Africa has had a pivotal role to play in developing bank debt and capital market instruments including MMIs, corporate bonds and
structured credit.

This report is prepared by CARE Ratings (Africa) Private Limited (CareEdge Africa). CareEdge Africa has taken utmost care to ensure accuracy
and objectivity while developing this report based on information available in public domain however, it does not guarantee the accuracy,
adequacy, or completeness of any information. CareEdge Africa is not responsible for any errors or omissions in analysis / inferences / views
or for results obtained from the use of information contained in this report and especially states that CareEdge Africa has no financial liability
whatsoever to the user of this report. The users of the report should rely on their own judgment and may take professional advice while using
the information or report in any way. The use or access of the report does not create a client relationship between CareEdge Africa and the
user.

CareEdge Africa disclaims warranty of any kind, express, implied or other warranties or conditions, to the extent permitted by applicable laws,
including warranties of merchantability, accuracy, completeness, error-free, non-infringement, non-interruption, satisfactory quality, fitness
for a particular purpose or intended usage.

Privacy Policy of CareEdge Group applies. For Privacy Policy please refer to https://www.careratings.com/privacy_policy
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